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It's May and we're in a dense wedding season. Now the latest news is that more tech companies are married. It all started with Comcast and Time Warner. And now direcTV is engaged to AT&amp;amp;amp; T. A well-said in this agreement? $49 billion. That's even more money than Comcast pays for Time Warner! The reality is that
DirecTV has become a 98-pound wimp offering services in the declining traditional pay TV industry. We're talking about a company that was so innovative when it launched about 20 years ago. But now that we've obtained video content on how, where and when we wish, DirecTV seems an old hat. They don't even have any meaningful
phone or internet service! AT &amp;amp; T, meanwhile, has not been very successful with their U-verse pay TV product. So by buying DirecTV, AT&amp;amp;amp; T suddenly becomes a powerhouse on pay TV. Here's the impact of AT&amp;amp; T acquisition of DirecTV will take on you if you are at AT&amp;amp;amp; T service
territory, this new marriage means that you will have a potential bulking selection up to AT&amp;amp; T with a full set of services: pay TV, mobile phone, internet and home phone (if you still want one.) So this deal is more defensive, where the Comcast deal is offensive in the open market. In fact, as far as Comcast goes, there is not a
single thing in this agreement that helps America; this is completely harmful to the free market. It is a kind of disaster that can only come from the environment of cronyism capitalism. For most of us, we will benefit when a third competitor enters the game for the Internet. I remember the wasteland of the first 13 years of mobile service in
the United States. Most people didn't have a cellphone because the industry was a shared monopoly and they kept fares incredibly high. Then, when the third racer came, the whole landscape changed. The same thing happens when we get a third competitor for the Internet. Comcast may have the ability to stifle competition for now, but
their day will come too. In the meantime, if you're with Comcast, check out the phone company's alternative. See who you can use other than Comcast to create some minimal competition in your life for your wallet. Meanwhile, AT&amp;amp; T has a new discount brand mobile service now that I've bought Cricket. Prices will start at $35
per month and go up to $55 per month depending on how much data you use. This step will allow AT &amp;amp; T compete with discounting. For further reading: Cameron Easey DirecTV is one of two satellite TV services that is offered to consumers. The DirecTV system consists of a dish that can have one to four lines, each of which
can be connected to a separate receiver. Depending on how the home line is set up, it can run directly to the receiver or cable to go to a separate outlet in a particular room. If DirecTV is added to your home, you may need to add additional drawers to Receiver. See if your home is already set up with coaxial cable sockets. Look for a wall
drawer that has a coaxial connector or cover that can be removed. Most newer houses and apartments have these sockets installed during their construction. Run the cable from the DirecTV bowl to the basement or to another area where the line can run to any room where there is a receiver. The basement is a good place to run a coaxial
cable from the bowl, as each room should be within reach to guide the cable into the socket. Connect the coaxial cable from the bowl to the cable that leads to each room with the receiver. Use a clutch that can be purchased from an e-shop such as Radio Shack. Run two coaxial lines into a room that has a digital DVR video recorder to
watch one channel while recording another. Install a coaxial cable socket in each room. Drill a hole in the floor for the coaxial cable or lower the cable through the wall and attach the cover with a coaxial connector. You will then need to use a coaxial cable to connect the receiver to the socket. If it needs to lead along the floor or wall, hide
the coaxial cable. Run the cable along the edge of the wall and floor, or use a piece of edge to cover the cable. AT &amp;amp; T has announced that they plan to buy DirecTV. They say that for weeks, a deal would at &amp;amp; T access to DirecTV's 20 million customers and theoretically make them more competitive with Comcast,
which is in the midst of their own merger with Time Warner Cable. What is particularly interesting is that AT &amp;amp; T clearly sees this deal as fueling more than just traditional TELEVISION services: the deal means a total equity value of $48.5 billion and a total transaction value of $67.1 billion, a huge chunk of the change. AT
&amp;amp; T and DirecTV are already working together, so marriage is simply their next step. Regulators still have to approve, of course, but the question right now is - do you want it? It will be unified AT &amp;amp; T/DirecTV give you better service or less competition? Source: AT &amp;amp; T DALLAS, TEXAS AND EL SEGUNDO,
CALIFORNIA. - May 18, 2014 - AT&amp;amp; T (NYSE: T) and DIRECTV (NASDAQ: DTV) announced today that they have entered into a final agreement under which AT&amp;amp;amp; T acquires DIRECTV in stock and cash transactions at $95 per share based on FRIDAY's CLOSING PRICE AT&amp;amp;amp; T. The agreement
was unanimously approved by the boards of both companies. The transaction combines complementary strengths to create a unique new competitor with unprecedented mobility, video and broadband capabilities. DIRECTV is a leading pay-TV provider in the United States and Latin America, with a high quality customer base, the best
programming choice, the best technology for providing and watching high quality video on any device, and the best customer satisfaction among the major cable and satellite TELEVISION in the US. AT &amp;amp; T has the best in class a mobile network and a high-speed broadband network that will cover 70 million customer sites with
the broadband expansion enabled by this transaction. The combined company will be a leader in content distribution on mobile, video and broadband platforms. This distribution scale will position the company to better meet future consumer preferences for viewing and programming, whether traditional pay TV, video on demand services
such as Netflix or Hulu streamed over broadband (mobile or fixed) or a combination of display preferences on any screen. The transaction allows the combined company to offer consumers packages that include video, high-speed broadband and mobile services using all their sales channels - AT&amp;amp; T 2300 retail outlets and
thousands of authorized dealers and agents of both companies nationwide. This is a unique opportunity that will redefine the video entertainment industry and create a company that will be able to offer new packages and deliver content to consumers on multiple screens - mobile devices, TVs, laptops, cars and even airplanes. At the same
time, it creates immediate and long-term value for our shareholders, said Randall Stephenson, Chairman and CEO of AT&T. DIRECTV is the best choice for us because they have a leading pay-TV brand, the best content relationships, and a fast-growing Latin American business. DIRECTV is a great fit with AT&amp;amp;amp; T and
together we will be able to improve innovation and provide customers with new competitive choices for what they want in mobile, video and broadband services. We look forward to welcoming talented DIRECTV people into the AT&amp;T family. American consumers will have access to a more competitive package; shareholders will
benefit from the increased value of the combined company; and employees will have the advantage of being part of a stronger and more competitive company that is well positioned to meet the evolving needs of video and broadband in the 21st century market. DIRECTV has premier content, especially live sports programming. It has
exclusive pay-TV rights to the NFL Sunday TICKET, which provides every game off the market, every Sunday afternoon, on TV, laptops and mobile devices. New AT &amp;amp; T will be better positioned to develop a unique content offering to consumers through, among other initiatives, AT&amp;amp; T joint venture with Chernin Group.
DIRECTV's content ownership today includes ROOT SPORTS networks and minority stakes in the Game Show Network, MLB, NHL, and Sundance Channel. DIRECTV will continue to be based in El California, after the deal. Customer benefits and liabilities, once closed together, will make companies a stronger competitive alternative
cable for consumers who want a better package of high quality broadband, video and mobile services, as well as better customer experience and better innovation. Consumers will also benefit from the additional scope of distribution of video content across their mobile, video and broadband networks. The combined company will continue
to provide world class service and the best video and entertainment experience for which DIRECTV is known. With transaction benefits, AT &amp;amp; T is able to commit to the following when the deal closes: 15 million customer locations get more high-speed broadband competition. AT &amp;amp; T will use merger synergies to expand
its plans to build and increase high-speed broadband service to 15 million customer locations, mostly in rural areas where AT&amp;amp;; T does not provide high-speed broadband services today, utilizing a combination of technologies including fibre to campus and fixed wireless subscriber loop capabilities. This new commitment, to be
finalized within four years of closure, is on top of fiber and project VIP broadband expansion plans at AT&amp;amp;amp; T has already announced. Customers will be able to purchase broadband separately or as part of a package with other AT&amp;T services. For customers who only want a broadband service and can choose to
consume video through over-the-top (OTT) services such as Netflix or Hulu, the combined company will offer a standalone wired broadband service at a speed of at least 6 Mbps (if possible) in areas where AT&amp;amp;amp; T offers wired IP broadband services today at guaranteed prices for three years for the duration of closure.
Nationwide price package on DIRECTV. Directv TV service will continue to be available separately at nationwide package prices that are the same for all customers, regardless of where they live, for at least three years after closure. A commitment to net neutrality. A permanent commitment for three years after the FCC's open Internet
protections were established in 2010, regardless of whether the FCC reinstates such protections for other industry participants following the D.C. Circuit Court of Appeals, which will relax those rules. Spectrum auction. Transaction does not change AT &amp;amp; T meaningfully participate in scheduled FCC spectrum auctions later this
year and in 2015. AT&amp;amp;amp; T intends to offer at least $9 billion in connection with the 2015 incentive auction provided there is enough spectrum in the auction to provide AT&amp;amp;amp; T a viable path to at least 2x10 MHz nationwide spectrum footprint. Latin American company DIRECTV is the leading pay-TV provider in the
region and has more than 18 million subscribers, including all Sky Mexico customers. The wide reach of the DIRECTV satellite platform remains favoured compared to the cable and telco in Latin Latin America has an underrated underrated The TV market (about 40% of households prepay for pay-TV) and the growing middle class is
directv's fastest growing customer segment. The summary terms of directv's transaction shareholders will receive $95.00 per share under the terms of the merger, consisting of $28.50 per share in cash and $66.50 per share in AT&amp;amp;amp; T shares. The stock portion will be subject to the collar so that directv shareholders will
receive 1,905 AT&amp;amp;amp; T shares if AT&amp;amp;amp; T's share price is below $34.90 at the close and $1,724 at &amp;amp; T shares if AT&amp;amp;amp; T share price is higher than $38.58 at closing. If at &amp;amp; T's share price at closing is between $34.90 and $38.58, with Directv shareholders receiving a range of
shares between $1,724 and $1,905, which equates to $66.50 worth. This purchase price means a total equity value of $48.5 billion and a total transaction value of $67.1 billion, including DIRECTV's net debt. This transaction assumes an adjusted enterprise value of multiples of 7.7 times DIRECTV's estimated EBITDA for 2014. After the
transaction, DIRECTV shareholders will own 14.5% to 15.8% of AT&amp;amp;amp;AMP; T on a fully diluted basis based on the number of AT&amp;amp;amp;; T that are circulating today. AT&amp;amp;; T intends to finance the cash part of the transaction through a combination of cash in stock, the sale of ancillary assets, committed
financial instruments and opportunistic transactions in the debt market. In order to facilitate the regulatory approval process in Latin America, AT&amp;amp;amp; T intend to get rid of his interest in América Móvil. This includes 73 million publicly listed L shares and all of its AA shares. &amp;AT&amp;AMP; T's's designees to the América
Móvil Board of Directors will tender their resignations immediately to avoid even the appearance of any conflict. The transaction creates immediate and long-term shareholder value at &amp;amp; T, which expects the deal to be acre age based on free cash flow per share and adjusted EPS base during the first 12 months after closing.
This combination provides significant opportunities for operational efficiency. AT &amp;amp; T expects the cost synergies to exceed $1.6 billion based on the annual running rate by year three after closure. The expected synergies are primarily driven by the increased range in the video. Together with directv's current strong cash flows,
this transaction is expected to support future investments in shareholder growth opportunities and returns. Combination diversifies AT &amp;amp; T revenue mix and provides a number of growth opportunities as it dramatically increases video revenue, accelerates broadband growth and significantly expands revenue from outside the
United States. Due to the structure of this transaction, which includes AT&amp;T's stock consideration as part of the trade and the monetization of ancillary assets, AT&amp;amp;T T expects that after the conclusion of the transaction, continue to maintain the strongest balance sheet in the sector. &amp;AT&amp;amp; T's 2014 guidance
for the company remains largely unchanged. However, the company's intention is to get rid of its interest in Móvil, which will lead to a reduction in EPS by approximately $0.05, because América Móvil's investment will no longer be charged according to the equalizer. Adjusted EPS growth in 2014 is expected to be at the lowest level of the
company's guidance in the mid-single digits. The merger is subject to approval by DIRECTV shareholders and reviewed by the U.S. Federal Communications Commission, the U.S. Department of Justice, several U.S. states and some Latin American countries. The transaction is expected to close within approximately 12 months.
Conference Call/Webcast Monday, May 19, 2014, at 8:30 a.m ET, AT&amp;amp; T and DIRECTV will host a webcast presentation to discuss the transaction. Links to webcasts and accompanying documents will be available both on the AT&amp;amp;amp; T, tak directv's Investor Relations. We can earn a commission for purchases using
our links. Teach more. More.
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