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6 seconds: You have the option to choose life insurance – here's a breakdown of the universal life product range and their respective benefits. Americans are less uninsured - a 2019 study put the percentage of American adults with life insurance coverage at about 60 percent, according to the Insurance Information Institute. Many of those
covered only have group insurance through work. There is a huge gap between insurance needs and the coverage that people have. Insurance, like other financial products, must be related to needs and objectives. Many people want to provide for their loved ones in the event of their premature death. That's not the only reason for life
insurance; some people want to pay debts or for funeral expenses; some want to leave a legacy, either for charity or family. There are a number of valid nontraditional uses for life insurance as well, including as a source of retirement income. There are many reasons people don't solve their underinsurance problems. They may not know
what to do; they consider it too complex or too expensive. The solution is never in ignoring the problem; the solution is in finding what will work within your constraints. Often you can make the situation better than you think. The universal life product range provides realistic solutions for many people. Why Universal Life Insurance?
Universal life insurance meets essential needs. Term insurance is temporary protection; it does not address the need for permanent. Whole lives, traditional permanent life insurance solutions, tend to be rigid and expensive. Universal life insurance solves these two problems - permanent insurance that builds cash value but is flexible
enough to meet changing circumstances. It provides coverage designed to last your whole life. And you can make some changes, such as coverage reductions or premium payment changes, that aren't available in traditional whole-life products. Although there are differences from company to company and policy to policy, universal life
comes in three basic forms: universal life, universal life variables, and universal life index. Each meets special needs. And we must also give at least a passing mention to the fourth of, guaranteed universal life. Get Customized Life Insurance Plans Quickly and Easily Visit What Sites Provide Universal Life Insurance? Universal life
insurance (UL) combines insurance coverage with accumulated cash value. This is an un-respendable product, which means you can see all the specific costs and cover the costs incurred by the product. This is directly contrary to the whole where some if any of the actual cost elements are disclosed to the policyholder. UL combines
annual renewable term insurance with cash accumulation accounts. Age-based insurance costs; rates increase with age of the insured. Tje Tje account is a fixed account; pay market-based interest rates by floor, or the minimum amount an account can earn. When you pay a premium, the premium is charged a premium expense. In non-
insurance, we call it the cost of sales. Each state premium tax is usually part of the cost of sales. There is a fee for the cost of insurance, and usually a monthly fee as well. There may also be other costs associated with the rider or certain additional benefits. Overall the cost is insignificant, but the more important question for consumers is
the value of paying the cost versus the value of having protection. The actual cost of the insurance component is based on the amount of risk to the insurance company. If you are considering a policy with a death benefit rate, the amount at risk is the difference between the cash value of the policy and the death benefit that the insurance
company must pay. That is the amount it takes an insurance company to come up with, above and above the cash value, to pay the beneficiary or beneficiary. Along with the growth in the cash value of the policy, the amount of risk decreases; the actual amount of insurance should be reduced over time for policies with death benefit rates.
Protect Your Loved Ones with a Quick, Easy, and Affordable Plan Find Your Policy Owners policies can increase premium payments or reduce premium payments to meet their needs. There are tax limitations that make putting in too much money is detrimental. However, with reason, policyholders can increase payments to grow cash
value or lower payments during periods where cash flow is tight. Long-term policy underfunding causes problems; cash value is not growing enough to offset rising costs of age-based insurance and policies could collapse. Underfunding does not work properly except for short-term situations. If policyholders desire to reduce coverage at
some point in the future, ul is quite accommodating. The whole life has no flexibility here; this is a major advantage for UL. UL can be safe and stable. Most policies have a minimum warranty premium without a hose; if the policyholder makes the premium on an ongoing basis, the policy is guaranteed to remain valid. UL is a solid
conservative way to have permanent insurance with the flexibility to meet changing needs. The main drawback is the lack of investment flexibility, offering only one fixed account investment option. The variables of universal life address those concerns. What is Variable Universal Life? Variable universal life (VUL) offers a variety of
investment options to address the lack of investment flexibility in traditional UL. The VUL aspect is stated to be the same as the UL; You have the same cost a new one. You have the same premium flexibility and other options. The VUL police will have a number of investment options, similar to mutual fund portfolios that you may find in a
401 (k). Funds are generally not mutual funds; they are sub-account insurance, specifically for the insurance policy in which they are used. These funds, like other investment funds, have management fees paid by investors. Policyholders can choose between a fixed account and an option, just like a fixed account on ul. Having these
investment options gives policy owners far greater opportunities for long-term growth in VUL than in UL. But with greater opportunities comes greater risk. The only UL fixed account cannot lose money; in UL you cannot earn less in your investment account than the guaranteed level of that account. You can still lose money in the policy if
the cost exceeds what is earned or takes the policy, but you cannot have an investment loss in UL. You may experience investment losses in the VUL. Market-based investments bring loss opportunities. Policyholders can generally exchange between VUL investment options at no cost. Looking for a Life Insurance Policy that Suits Your
Needs? Visit Our Buyer's Guide VUL brings a much superior investment option to beloved options in UL. Policyholders can have more risks, but also far more opportunities. VUL provides an opportunity policy for long-term returns that increases significantly compared to relatively stodgy UL fixed accounts. Indexed universal living is an
attempt to bridge this risk reward gap to give policyholders an upside from investing without the weakness of increased risk. What is Indexed Universal Life? Indexed universal life (IUL) has the ability to capture some reverse market investment without the typical loss risk that investors in the market expose. Some IUL policies have
investment accounts and fixed accounts. The investment component in IUL policy is based on market indices. Funds are not invested in index funds; insurance companies manage funds. Returns to investors are based on the performance of the selected index. Returns are tied to the index but not the same as the return of the index.
There are several ways the return of the policyholder will deviate from the return of the index. Generally the policy will have a floor, usually zero. No matter what happens with the index, the policy investment account cannot generate less than the number of floors. The policy will have a participation rate: the level at which the index
performance is credited to the account. For example, a policy with a 50 percent participation rate would get half of what the index returned over the same period; policy with a participation rate of 75 percent is also three-quarters of what the index earns. Policies may be obtained based on the difference in interest rates for any period set by
the monthly or yearly basis. Earnings are credited as determined by policy, often annually. Dividends are not part of the return calculation and do not improve investor returns. This policy may have a cap rate. This is the largest level of policy can get. If the cap is 10 percent, it is the most investment account to be earned even if the index
rises by 20 or 30 percent. This policy may also have spreads. The spread is the amount between what the index returns and what policies are credited. For example, a policy with a 4 percent spread will get 2 percent when the index gets 6, and will get 8 percent when the index gets 12. Get Free Offers, Compare, and Save On Your Entire
Life Insurance Policy Check Your Rates Not all IUL have cap or spread rates; they are often used in line with participation rates to control risk to insurance companies. Policies with higher participation rates are more likely to use other controls, such as caps or spreads, to limit risk. For policyholders, IUL does two main things. This provides
some market-based returns, increasing the potential for long-term returns above what can be expected of a straight UL. It also removes the weakness of negative investment performance from the equation, solving the VUL policy problem. IULs offer conservative investors the opportunity for a limited version of the market upside down
without taking market risks. Their funds are not invested in the market and they have no direct exposure to the market. They leave some returns in exchange for a lower level of risk. What is Guaranteed Universal Life? Guaranteed universal life (GUL) is a permanent policy that does not build cash value. Its premiums are determined to
maintain policies that apply through a predetermined age, generally somewhere between 95 and 121. It works, for policyholders, like a permanent form of medium-term insurance: no cash value, no flexibility. That's not in keeping with other UL policy norms, where the buildup of cash value and flexibility is a major attraction. It mentions that
it is a form of UL, just not a form that usually competes directly with the others. Bottom Line Life insurance is sometimes promoted as one of the last tax shelters. It builds a deferred cash value tax, and is used correctly, can provide capital or income to the owner without tax consequences. It was used correctly is a great warning, however;
the policy needs to be managed to remain in force and distribution must be appropriate and in accordance with the values in the policy. We'll talk about that next week when talk about using this cop for tax-free retirement income. Life insurance products can be complicated; they are certainly not unique in that. They can be strong too;
complexity is a byproduct of its usefulness. That's It it's safe to say that many Americans are uninsured. Universal life forms offer a wide range of options across the risk spectrum to address that deficiency while providing flexibility to meet changing needs. In some cases, the term or whole life may be the most appropriate choice. But it
also cannot match the universal life insurance product range for potential accumulation with flexibility. If you have a desire to leave something in this world, this option bears scrutiny. Looking for a Life Insurance Policy that Suits Your Needs? Visit Our Buyer's Guide
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