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Financial Accounting: Business Decision-Making Tools, The Ninth Edition, provides a simple and practical introduction to financial accounting. It explains the concepts students need to know, while stressing the importance of decision-making. In this new release, all content has been carefully reviewed
and revised to ensure students' maximum understanding. At the same time, time-tested features that proved to be of the most helpful to students such as student-friendly writing style, visual pedagogy and relevant and easy-to-understand examples were retained. Available now! Get a Study Guide
designed to ensure your success in financial accounting!  This learning guide is a powerful tool for classroom use and exam preparation. Each chapter of the guide includes the objectives of the study, a chapter review consisting of 20-30 key points, and a demonstration problem related to the objectives of
the study in the textbook. True/bogus multiple-choice questions and appropriate questions provide additional training opportunities. The solutions for the exercises are detailed and therefore provide significant feedback. Many students who take this course do not plan to be accountants. If you're in that
group, you might think: If I'm not going to be an accountant, why do I need to know accounting? Well, consider this quote from Harold Geneen, former president of IT&amp;T: To be good at your job, you need to know the cold numbers. In business, accounting and financial statements are funds for
communicating numbers. If you can't read the financial statements, you can't really know your company- In the new sixth edition, readers will be able to see clearly the relevance of accounting in everyday life. Authors introduce challenging accounting concepts with examples that are familiar to everyone,
which helps build motivation to learn materials. Accounting issues are also found in the context of marketing, management, IT and finance. 1 Introduction to financial statements 2 Knowledge of numbers 3 LO 1: Study the forms of business organization and use of accounting information 4 Business
Organization forms 4 Users and Financial Information Uses 5 Ethics in Financial Reporting 7 LO 2: Explain the three main types of business activity 8 Financing activities 9 Investment activities 9 Operational activities 9 LO 23: Describe the four financial statements and how were the prepared 11 Income
Statement 11 Statement of Retained Earnings 12 Balance Sheet 13 Cash Flow Statement 14 Statement Interseffidations 15 Other Elements of annual report 18 View on IFRS 42 2 Further look at financial statements 46 Fooling Around? 45 LO 1: Identity parts classified balance sheet 46 Current assets
46 Long-term investments 48 Assets, plant and equipment 48 Intangible assets 48 Current liabilities 50 Liabilities 50 Share capital 50 LO 2: Use ratios to assess profitability, liquidity, and Solvency 51 Ratio Analysis 51 Using Income Statement 52 Using Classified Balance Sheet 53 Using Cash Flow
Statement 57 LO 3: Discuss Financial Reporting Concepts 58 Standard Setting Environment 58 Quality Useful Information 59 Assumptions in Financial Reporting 60 Principles in Financial Reporting 61 Cost Limit 62 View IFRS 87 3 Accounting Information System 90 Accidents Occur 91 LO 1: Analyze
the Impact of Commercial Transactions on Basic Accounting Equation 92 Accounting Transactions 92 Analyzing Transactions 93 Transaction Summary 99 LO 2: Explain how accounts, debits and loans are used to record business transactions of 100 debits and loans 101 debits Credit procedures 101
shareholder ownership relationships 104 Debit/credit rule summary 105 LO 3 : Specify how the diary is used in the recording process 106 Recording process 106 The Journal 106 LO 4: Explain how to book and publish help in the process of recording 109 The Ledger 109 Chart of Accounts 109
Publishable 110 Shooting Process Illustrated 111 Summary Illustration of Journalization and Publishing 117 LO 5: Prepare Trial Balance 119 Trial Balance Limits 1119 View on IFRS 148 4 Accounting Accounting Concepts 46 Groupon Monitoring 151 LO 1: Explain the accounting basis and the reasons for
adapting items 152 Principle of revenue recognition 152 Principle of cost recognition 152 Accommodation to the monetary basis of accounting 153 Need to adjust the entry of 154 customization types of items 155 LO 2 : Prepare entry adjustment for deferrals 156 Prepaid Costs 156 Undeserved revenue
160 LO 3 : Prepare entry adjustment for calculations 163 Calculated revenues 163 Calculated costs 164 Basic relationship summary 167 LO 4: Prepare custom trial balance and final entries 170 Preparation of basic relationship summary 167 LO 4: Prepare custom trial balance and final entries 170
Preparation of basic relationship summary 167 LO 4: Prepare custom trial balance and final entries 170 Preparation of basic relationship summary 167 LO 4: Prepare custom trial balances Balance and Closing Entries 170 Preparation Custom Trial Balance 170 Preparation of Financial Statements 171
Earnings Quality 172 Book Closure 175 Accounting Cycle Summary 177 LO *5: Appendix 4A: Describe the Purpose and Basic Form of Worksheet 182 View on IFRS 212 5 Merchandising Operations and Multiple-Step Income Statement 150 Buy Now, Vote Later 215 LO 1: Describe commodity business
and inventory systems 216 operating cycles 216 Cost stream 217 LO 2 : Record purchases under permanent inventory system 219 Transport costs 221 Return on purchases and additions 221 Purchase discount 222 Summary of purchase transactions 223 LO 3 : Record sales under permanent inventory
system 224 Sales returns and accessories 225 Sales discounts 226 LO 4: profit report in multiple steps and comprehensive report on profit 227 Profit Report in one step 227 Profit Report in multiple steps 228 Comprehensive Profit Report 231 LO 5: 5: cost of goods sold under the periodic inventory
system 233 LO 6: Calculate and analyze gross profit rate and profit margin 234 Gross profit rate 234 Profit margin 235 LO *7: Appendix 5A: Note purchase and sale of inventory under the periodic inventory system 239 Recording Merchandise Transactions 239 Recording Purchases of Merchandise 239
Freight Costs 240 Recording Sales of Merchandise 240 Comparison of Entries — Perpetual vs. Periodic 241 View on IFRS 264 6 Inventory reporting and analysis 266 Where is this spare bulldoster blade? 267 LO 1: Discuss how to classify and determine inventory 268 Classifying Inventory 268 Inventory
Quantity Determination 269 LO 2: Apply Inventory Cost Flow Methods and Discuss Their Financial Effects 271 Special Identification 272 Cost Flow Assumptions 273 Financial Statement and Tax Effects Of Flow Method 277 Using Inventory Cost Flow Methods Consistently 280 LO 3: Explain Statement
Presentation and Inventory Analysis 281 Presentation 281 Lower Than Cost or Market 281 Analysis 283 Analyst Adjustments for LIFO Reserves 284 LO *4: Appendix 6A: Apply inventory cost flow methods to permanent inventory records 287 First-In, First-Out (FIFO) 287 Last-In, First-Out (LIFO) 288
Average Cost 289 LO *5: Appendix 6B: Indicate Effects of Inventory Errors on Financial Statements 289 Effects of Profit Statement 289 Balance Sheet Effects 290 View ifrs 314 7 Fraud, Internal Affairs and Cash 316 Minding the Money in Madison 317 LO 1 : Define Fraud and Internal Control Principles
318 Fraud 318 Sarbanes-Oxley Act 318 Internal Control 319 Principles of Internal Control Activities 320 Internal Control Restrictions 326 LO 2: Apply Internal Control Principles to Cash 327 Cash Receipts Control 328 Cash Withdrawal Controls 330 LO 3: Apply Bank Account Control Features 333
Electronic Transfer System (EFT) 333 Bank Absences 333 Bank Account Reconciliation 334 LO 4 : Explain cash reporting and basic cash management principles 340 Reporting Cash 340 Cash management and tracking 341 Cash Budget 344 LO *5: Appendix 7A: Explain the work of small cash Fund 347
Establishing Petty Cash Fund 347 Payments of Small Cash 347 Supplementing Petty Cash Fund 348 View on IFRS 371 8 Reporting and Analysis of Receivables 374 What Is Brewing? 375 LO 1: Explain how companies recognize claims 376 Receivables Type 376 Receivable Recognition 376 LO 2:
Describe how companies value claims and record their disposal 378 Valuable Account Claim 378 Disposal of Receivables 385 LO 3: Explain how companies recognize, value and dispose of notes receivables 387 Setting maturity date 388 Computational interest 388 Recognition of notes receivables 388
Valuation Receivable 389 Disposal of Notes Claim 389 LO LO Describe statement on receivables and claims management principles 391 View financial statement receivables 391 Claims management 392 Claims liquidity assessment 394 Acceleration of cash receipts 396 View on IFRS 419 9 Reporting
and analysis of long-lived assets 422 A Tale of Two Airlines 423 LO 1: Explain the accounting of plant asset expenditure 424 Determining plant asset costs 424 expenditures over a useful lifetime 427 for purchase or lease? 428 LO 2: Apply Depreciation Methods to Plant Assets 429 Factors in Computer
Depreciation 430 Depreciation Methods 430 Periodic Depreciation Revision 435 Damages 436 LO 3: Explain how to explain disposal of plant assets 437 Sale of Plant Assets 437 Plant Asset Retirement 438 LO 4: Identity Basic Issues Related to Intangible Asset Reporting 439 Accounting for Intangible
Assets 440 Intangible Asset Type 440 LO 5 : Discuss how long-lived assets are reported and analyzed 443 Presentation 443 Analysis 444 LO *6: Appendix 9A: Calculation of Periodic Depreciation by Balance Reduction Method and Activity Unit Method 449 Balance Method 449 Activity Unit Method 450
View on IFRS 475 10 Commitment Reporting and Analysis 478 And then there were two 479 LO 1: Explain how to take into account current liabilities 480 What is current liability? 480 Notes Payable 480 Sales Taxes Payable 481 Unearned Income 481 Current maturities of long-term debt 482 Payroll and
wage taxes payable 483 LO 2: Describe the main characteristics of bonds 485 types of bonds 486 Issuance procedures 486 Setting bond market price 486 LO 3: Explain how to consider bond transactions 489 issuing bonds at face value 489 Discount or bond premium 489 Bond issuance at discount 490
Issuance of bonds at Premium 492 Redemption of bonds at maturity 493 redemptions bonds before maturity 493 LO 4: Discuss how liabilities are reported and analyzed 495 Presentation 495 Analysis 496 LO *5: Appendix 10A: Apply a straight-line method of depreciation of discounts on bonds and bonds



premium 502 Amortizing Bond Discount 502 Bond Premium Depreciation 503 LO *6: Appendix 10B: Apply Effective Interest Method Depreciation Of Bond Discount and Bond Premiums 504 Amortizing Bond Discount 505 Bond Premium Depreciation 506 LO *7 : Appendix 10C: Describe accounting for
long-term notes paying 507 A See IFRS 534 11 Shareholder equity reporting and analysis 536 Oh Good, I guess I'll Get Rich 537 LO 1: Discuss the Main Characteristics of Corporation 538 Corporate Characteristics 538 Corporation Formation 541 Shareholder Rights 541 Stock Issue Considerations 542
Corporate Capital 544 LO 2 : Explain how to consider issuing common and preferential stock and purchasing treasury stocks 545 Accounting for Common 545 Accounting for Preferred Preferred 546 Treasury shares 547 LO 3: Explain how to take into account cash dividends and describe the effect of
stock dividends and share division 549 Cash dividends 549 Dividends 552 Stock dividends 553 Shares Splits 555 LO 4: Discussion as share capital is reported and analyzed 557 Retained earnings 557 Retained earnings limits 558 Shareholder equity presentation balance sheet 558 Shareholder equity
analysis 560 Debt vs equity decision 562 LO *5 : Appendix 11A: Prepare entries for stock dividends 565 A See IFRS 587 12 Cash Flow Statement 590 Got Cash? 591 LO 1: Discuss the usefulness and format of the cash flow statement 592 Usefulness of cash flow statement 592 Cash Flow Classification
592 Significant noncash activities 593 Cash Flow Statement format 594 LO 52: Prepare a cash flow statement using indirect method 595 Indirect and Direct Method 596 Indirect Method – Computer Services Company 596 Step 1 : Operational Activities 598 Net Cash Conversion Summary Secured by
Operational Activities – Indirect Method 601 Step 2 : Investment and financing activities 603 Step 3: Net cash change 604 LO 3: Use from cash flow statement to estimate company 607 Corporate lifecycle 607 Free cash flow 609 LO *4: Appendix 12A: Prepare cash flow statement using direct method 611
Step 1 : Operational activities 613 Step 2: Investment and financing activities 617 Step 3: Net cash change 618 LO *5 : Appendix 12B: Use access to the T-account to prepare cash flow statement 618 A See IFRS 643 13 Financial analysis: Big picture 646 It pays to be patient 647 LO 1: Apply the concept
of sustainable income and earning quality 648 Sustainable income 648 Quality earnings 652 LO 2 : Apply horizontal analysis and vertical analysis 654 Horizontal analysis 655 Vertical analysis 657 LO 3: Analyze company performance using price-to-earnings ratio analysis 660 Liquidity ratio 660 Solvency
ratio 661 Profitability ratio 661 Profitability ratio 661 LO *4: Appendix 13A: Evaluate company comprehensively using 666 Liquidity ratio analysis 668 Solvency ratios 670 Profitability ratios 672 See IFRS 699 A Sample Financial Statements : Apple Inc. A-1 B Sample Financial Statements: Columbia
Sportswear Company B-1 C Sample Financial Statements: VF Corporation C-1 D Sample Financial Statements: Amazon.com, Financial Statements for Copies of D-1 E: Wal-Mart Stores, Inc. E-1 F Sample Financial Statements: Louis Vuitton F-1 G Money Time Value G-1 LO 1: Calculated Interest and
Future Values G-1 Nature of Interest G-1 Future Value of One Amount G-3 Future Value of Annuity G-4 LO 2 : Calculate Current G-7 Values Current G-7 Value VariableS G-7 Present Value G-7 Present value of G-9 annuity time periods and G-11 discounting present value Note or Bond G-11 LO 3: Use
financial calculator to address the time value of G-13 Cash problems Present value of one G-14 Amount present value of G-15 Annuity Useful applications Financial calculator G-15 H Investment reporting and analysis H-1 LO 1: Explain how to calculate debt investments H-1 Why corporations invest H-1
Debt Investment Accounting H-3 LO 2 : Explain how to work on H-4 Holdings of Less than 20% H-4 Holdings Between 20% and 50% H-5 Holdings of More than 50% H-6 LO 3: Discuss how debt and stock investments are reported in the financial statement H-7 Securities categories H-7 Presentation of
balance sheet H-10 Presentation of realized and unrealized gain or loss H-11 Statement about cash flows Presentation H-12 Index company I-1 Case Index I-5Page 2 Excerpt : (PDF) Excerpt : (PDF) Downloading a Product Flyer Download Product Flyer is to download a PDF on a new card. This is a
false description. Downloading a product flyer is downloading a PDF on a new tab. This is a false description. Downloading a product flyer is downloading a PDF on a new tab. This is a false description. Downloading a product flyer is downloading a PDF on a new tab. This is a false description. Access
the Wiley e-book immediately. Buy or rent e-books for up to 150 days. Financial Accounting: Business Decision-Making Tools, The Ninth Edition, provides a simple and practical introduction to financial accounting. It explains the concepts students need to know, while stressing the importance of decision-
making. In this new release, all content has been carefully reviewed and revised to ensure students' maximum understanding. At the same time, time-tested features that proved to be of the most helpful to students such as student-friendly writing style, visual pedagogy and relevant and easy-to-
understand examples were retained. 1. Introduction to financial statements2. Further look at the financial statements3. Accounting Information System4. Accounting concepts5. Commodities Business and Multi-Step Revenue Statement6. Inventory reporting and analysis7. Fraud, internal affairs and
Cash8. Reporting and analysis of receivables9. Reporting and analysis of long-lived assets10. Reporting and analysis of liabilities11. Shareholder equity reporting and analysis12. Statement of cash flows13. Financial Analysis: Big Picture New updated interactive tutorials: Our popular interactive tutorials
are responsively designed to fit almost all screens, giving students the opportunity to study anytime, anywhere, and are aligned with the ADA. Revised Test Bank: With 30% of new or revised content, the test bank makes it easier for instructors to tailor exams according to multiple learning outcomes. Five
new videos with excel functionality On data analytics: Data analytics is a hot topic in accounting and these videos will help to learn the competences they need to be successful in their careers. Updated illustrations show the cash flow, balance sheet, and effects of transactions on revenue. Data Analytics:
With the advent of data analytics transforming the accounting profession, the course includes a new data analytics module with verified content in the industry that prepares students for the CPA exam and a changing workforce. Solution Walkthrough Videos are available to help with the issue and help
students learn problem-solving techniques. Based on exercises and problems that are similar to some of the most boring issues in text, these solution videos guide students step by step through the material they need to know. Problem Material Design: A new problem design material for all assessments
and practice issues gives students a clean, blank sheet of paper interface. Improved navigation at an objective level and more modern design provide students with a simple and more real experience. Do it! Exercises in the body text encourage students to stop and review key concepts. It lists the Action
Plan needed to complete the exercise, as well as a detailed solution. Review and Practice: Each chapter concludes with a review and practice section that includes an overview of learning goals, a review of decision-making tools, concepts for key concepts, multiple-choice questions with adhesive
solutions, practicing short exercises with solutions, practicing solution exercises, and a problem of solution practice. Infography: More than half of the text is visual, providing students with alternative ways to learn about accounting. Real-world decision-making: Real-world examples that illustrate interesting
situations in companies and how managers make decisions using accounting information are integrated across the text, such as the introductory Feature Story, as well as insight boxes. Decision-making tools: Accounting concepts that are useful for decision-making by management are highlighted
throughout the text. A summary of decision-making tools is included in each chapter, as well as exercise and solution using decision-making tools. Tools.
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