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A credit score is a number that represents a person's solvency. Credit scores are based on a variety of personal financial data. Higher credit scores correlate with better solvency. Financial institutions judge people with higher credit scores for lower credit risk, and give them a wider selection of credit products at lower
interest rates. Fair Issac Corp. (FICO) and VantageScore Solutions are the two leading credit rating companies in the United States. Deeper definitionFair Isaac Corp. originated the concept of credit score—what it calls a FICO score—in the 1950s. Fair Isaac's idea was to give financial institutions a view of their clients'
solvency through a simple numerical rating, with 300 the lowest credit score and 850 the best. The company claims that 90 percent of major U.S. lenders use FICO scores to make their decisions. VantageScore Solutions is a joint venture between three leading credit agencies: TransUnion, Experian and Equifax. Each
borrower's VantageScore credit score is generated using information about credit payment history (35 percent of weighting), total debt burden (30 percent of score), length of credit history (15 percent), new credit (10 percent), and credit combination, such as revolving credits or fixed-payment loans as an auto payment
(10 percent). Different lenders have different needs for information about the credit risk and solvency of their clients. Credit bureaus issue different credit scores using only certain aspects of a person's financial history to assess risks for specific needs, such as an auto dealer or mortgage lender. Companies like Fair Isaac
and VantageScore Solutions offer more than one score for you. A credit score can change regularly as people pay off a credit card, repay loans, and open new lines of credit. People who want to track their credit scores often sign up for credit reporting services; some of these services update credit scores monthly, while
others update them more frequently. Examples of credit scoreFICO scores and VantageScores range from excellent to very poor: Excellent: FICO - 800-850; VantageScore 750-850 Very good: FICO 740-799 Well: FICO 670-739; VantageScore 700-749 Fair: FICO 580-669; VantageScore 650-699 Poor: VantageScore
550-649 Very poor: FICO 300-579; VantageScore 300-549 a better credit score? Pay your debt. Use our calculator to find out your debt-to-income ratio, then plan your payment strategy. Flying Colours Ltd/Getty proves that it is worthy of a low loan rate or a new credit card is not easy in today's lending world. Two years
ago, a 620 on the scale of 300 to 850 could have snagged a reasonable mortgage rate. Now you need at least 760 to get today's best rate of 5.6 percent or so. You can increase your score without winning the lottery in as little as a That's how. 1. Get your current credit score. Most lenders use the so-called FICO formula,
developed by banking consultant Fair Isaac Corporation, because it is considered the most accurate. Go to myfico.com and ask for a score ($15.95), based on your report from any of the main offices: Equifax, Experion or Trans-Union. You'll get it right away, online. When you receive the number, you'll see personalized
tips tailored to your debt history and credit habits. 2. Pay as much as you can. Lenders like to see that you're spending within your means, which means using less than your credit limit, the lower the percentage the better, says Barry Paperno, a credit rating expert at Fair Isaac. Gradually increasing the payment from
$2,250 from a maximum limit of $2,500 could increase a score from 670 to 750. Ask your card issuer for an increase in the line of credit as well. If you get the increase but don't charge anymore, this move will reduce the percentage of your credit limit being used. 3. Don't be late. Make sure your credit card bills are paid
on time, even if you can only pay the minimum, says Liz Pulliam Weston, author of your credit score: How to correct, improve, and protect the 3-digit number that shapes your financial future. A missed payment can remove 100 points from your score. Better yet, track your online account and send a check before the card
cycle ends. 4. Piggyback on better credit. If your spouse has an account with a good, long history, and high limit, tell them to ask your card issuer to add you as an authorized user. Authorized users do not share responsibility for debt, but positive payment history is accounted for in their score, says John Ulzheimer,
president of consumer education for credit.com. 5. Curb credit cravings. Applying for a new card can tell financial institutions that you intend to take on a new debt. That can increase your risk as a borrower, says Ethan Ewing, president bills.com, a money management website. There could be a credit score drop of 5 to
10 points shortly after you get a card, so consider waiting a few months before applying for a mortgage or car loan. 6. Eliminate errors. Up to 80 percent of reports have at least one error, depending on bankrate.com. You can get a free annual report from all three credit bureaus. Take one out of a different office every
four months annualcreditreport.com a comb regularly for mistakes. If you find any, send the correct information to the offices. 7. Don't go cash alone. It takes a good indebtedness to reduce the impact of bad things like maximizing on a card. If you reach your limit, your score might drop by 30 points in a month, but if you
get your balance below 10 percent of the limit on that card, you can restore your score. This content is created and maintained by a third party and imported on this page to help users provide their email addresses. You may be able to find more About this and similar content on piano.io Like or Not, your credit score is
one of the most important numbers in your life, positioning yourself there with your Social Security number, date of birth and wedding anniversary. This three-digit number is your financial report card, except there's no way to get rid of it after college. Your credit score shows lenders how reliable you are when it comes to
managing your finances, and can save or cost you thousands of dollars over your lifetime. If you are in the dark about how significantly this number can affect you and the details behind your personal score, here's an overview of what you need to know before hitting the mortgage application process. How is your score
calculated Your FICO credit score consists of five items, according to the Fair, Isaac Corp. Should | sell my home? Resources to help you navigate the new real estate normal. Cleaning and Disposal A bleach or rubbing alcohol solution is your best choice to keep your home disinfected. Home Maintenance Tips Our
wintering of your home checklist will help you keep your home cozy and safe from the frigid winter assault. 35% of your score is attributed to the way you pay your bills. Points are added to pay on time and deducted for late or missing payments. Note: This is a big part of your score, so if you're not paying bills on time, it's
best to get that under control soon.30% of your score is based on your credit utilization ratio. Translation: How much money do you owe as part of the amount of credit available to you? The lower this ratio, the better.15% is based on the duration of your credit history. When did you open your first account (and it's still
open)?10% of your score goes to the type of credit you have. Think about revolving credit (such as credit cards) and installment credit (such as auto loans and mortgages). The last 10% is affected by new credit applications. How often and what types of credit are you applying for? Where to find your score and report To



access your credit report, use a website like annualcreditreport.com, which will give you a free report per year, or creditkarma.com, which will give you free access to your score when you sign up for an account. Buy a home: Step by step Smooth the way to your new home with the right support system. Buy a home: Step
by step How to find exactly what you want and how to work with the experts who will help you achieve it. Buy a home: Step by step These 10 steps of saving money and time can help you create a winning bid. Buy a home: Step by step find an inspector until you deal with surprises, this is your guide to having them check
a house. Buy a home: Step by step What to expect, when to negotiate and how to deal when things don't go your way. Once you have copies of your report and score, search immediately Information. If you find anything, contact the credit reporting agency and the company that is portraying inaccurate information
immediately to determine the next steps. How your score can cost you your score can range from 300 to 850. You'll find a variety of breakdowns in what's considered good compared to excellent versus poor, but overall you'll want to point to a score of 740 and higher, which is the very good range. The higher your credit
score, the more solvent it is for lenders (meaning they can trust you to pay off your debts and pay them back on time), resulting in lower interest rates and more money saved when you take out a loan. Not sure how this can be financially? Consider this: Meet Claire: She's 35, pays her credit card in full every month, has
all her bills in the automatic draft, and never loses a payment. He's had a positive credit history for 10 years and wants to buy a house. Claire was approved for a $200,000, 30-year fixed-rate loan at 3.75%. Meet Steve: He's 32, got his first credit card at 18, ran some college debt that's still working on the payment, and
has no system to track bills. It has constant late and bounced check rates. Steve wants to buy a house and was approved for a $200,000 fixed-rate loan, 30 years to 5.5%. Why all the fuss if they were both approved? During the life of her loan, Claire will pay $133,443.23 in interest. During the life of his loan, Steve will
pay $208,808.08 in interest. A small interest rate difference of 1.75% translates to $75,364.85 plus paid by Steve! $75,000 is a fairly significant sum of money that could be used for other purposes. Having a solid credit score is one of the most financially knowledgeable tools for you to have at hand when it comes to
buying a home. When managed wisely, your credit score will bring you confidence, peace of mind and more money saved through low interest rates. When mismanaged or not taken care of at all, your credit score can delay your success in meeting financial goals and result in additional funds and resources spent to
correct past mistakes. Related: 7 credit score myths even shrewd home buyers fall for
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