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Investing activities include

Active and passive investment management are two different strategies that investors use for financial instruments. Active investment management is when fund managers or investors use research, assumptions and forecasting tools to determine which investment instruments to buy and
sell. Passive investment management, on the other hand, considers that there is a higher probability of profit if the securities reproducing the performance of a benchmark are purchased and held. Active investment management is trying to resuscept the market by investing in securities that
could potentially generate higher returns. Experienced fund managers manage active funds, and the success or failure of an active fund depends on the skills of the manager. Passive investment management takes a safer approach to investing and trying to simply replicate a benchmark,
writes Russ Koestrich in his book Ten Trillion Dollars Gamble. According to the author, this means that a passive investor who manages the S&P 500 fund will own all the securities in exactly the same proportions as those that make up the S&P 500. Therefore, the resulting passive portfolio
will change in the same way as the S&P 500 index. Actively managed investments typically charge more than passive investments, writes Robert E. Lawless in the Financial Literacy Student Guide. Active fund managers use considerable time and resources to explore specific securities
and companies before finally choosing which instruments to hold and which to sell. Passive investment management does not need professional fund managers or expensive support staff. Computers that are programmed to find suitable tools based on investor requirements do most of the
work. Passive investment management allows investors to have diversified portfolios of investments, write the authors of the book Portfolio Theory and performance analysis. Diversification is important because it allows investors to reduce portfolio risk by investing in many different types of
instruments. Active investment management relies on investing in these securities, which are expected to work better. Since there are only a limited number of such securities, existing funds are usually less diversified than passive funds and are therefore riskier. Passive investment
management is common on the capital market or on the stock market. Investors invest in bond index funds and stock index funds. Active investment management is used when investing in companies with large limits or blue chips and managed and stock mutual funds. Spring is a season of
hope and uncertainty. Will corn harvests grow high this year? Can Zac Efron revive the Rescue Guard? But nowhere is hope and uncertainty felt more acutely than among Wall Street players emerging from a winter of discontent they were stunned. Last year, more hedge funds were closed
than in any year since 2008, as investors poured billions and handed them over to passive managers who track levitating stock indices. Active money managers (and the huge Wall Street machine serving them) can be forgiven for drying up their existence: Would people still beat the
market? By contrast, passive index funds cheerfully ride the market screaming swells with all the buoyancy of stump champagne corks. Yet when you think the tide is high and you can hold, underwater currents show signs of displacement. More than $12 trillion from the world's central
banks - that's more than the combined gross domestic product of Japan, Germany and the United Kingdom - indiscriminately lifted all stocks, but this flood of liquidity is a highlight, and the Fed is hinting at starting to drain its balance sheet. Active managers thrive on market turns, and the
market can be ripe for adjustment. OK, BEFORE YOU BREAK AWAY FROM ANGRY EMAILS, let me just say - no, I swear I have nothing against passive funds that track indices by owning the same shares as these reference values. The combination of lower costs and superior
performance is simply irresistible - one of the reasons Warren Buffett bet that in a decade the index fund would beat hedge funds. But it's not about the merits of passive means. It's about their impact on the market. In the past two years alone, investors have withdrawn $574 billion from
actively managed U.S. funds and spent $924 billion in passive vehicles, Morningstar says. Active U.S. managers oversaw $9.7 trillion, but that haul hasn't grown much in four years and is only seven times larger than the total in 1993. By contrast, $5.4 trillion in passive funds has doubled
since 2012 and has grown 158-fold since 1993. Even Vanguard founder Jack Bogle - who has to invest what the Beatles are for boy bands - expresses surprise at how big it is, which has grown lately. Passive funds tend to attract more inflows once the main indices have performed well, so
they are driven by momentum rather than an analysis of company valuations and fundamentals. These strategies have room in the market, but the problem is if they become a market, says Mike O'Rourke, chief market strategist at Jones Trading. This can be a problem when wholesale
investors believe it is more profitable to sacrifice properly and entrust the investment decision-making process to the Standard & Poor's 500 index committee. Since 2009, the S&P 500 has had a 15% annual return, making it a of brainless means. But that's the benefit of measuring returns to
record highs, O'Rourke warns. If you have instead measured the five years ending in early 2009, would have a compound annual loss of 4.8%. You could say that passive investing is still a negligible market power, but is it? Look at active funds and see how much more and more they have
the best holdings that mimic the indices, as the pressure draws through a long bull to keep pace with the market. At least by passive means, you get sheep in sheep's clothing. With active managers who manage pantry indexing funds, you pay a higher fee – for a toothless wolf in a sheep
herd. In the late 1980s, about half of the assets in the active universe were in funds that were proven to be highly differentiated from indices. By 2015, that level had shrunk to 24%, says Martyn Cremers, a professor at the University of Notre Dame who has studied active managers. You can
say that active managers have become inactive over time, he adds. Why, then, did active funds fight? Information age has become the advantage of active managers – within seconds, market news is everywhere on the Internet or Twitter. Central bank liquidity has lifted stocks en masse
and correlation - the stock's propensity to move in lockstep - has held up between 70% and 95% from 2009 to 2016, although it retreated to 57% earlier this year, which could help warehousekeepers if it continues. A study by PGIM, Prudential's asset management arm, found that the active
manager's performance was countercyclical to the market. Major managers with large equities were stronger when markets were lower, says Karen McKiston, managing director of PGIM. IS THIS A CORRECTION HERE? Tax reform has been postponed until the end of the year, the drying
yield of 10-year-olds has given up almost all of its post-selection, gold is up 12% in 2017 and the Russell 2000 has fallen into the red this year. But the S&P 500 remains in sprint distance from a new high (if it wins 2.8%) It's one thing if you're a 25-year-old with a 30-inch waist and stomach
and decades to ride on the market, but if you're 55 years old and you're retiring soon? Markets, like life itself, are a series of ups and downs, and all that can be done is maximize the climb and control the damage on the way down. Autopilot works well when climbing to altitude, but you may
want a qualified pilot when the descent begins. funds tend to attract more inflows once the major indices have performed well, so they are driven by momentum rather than an analysis of the company's valuations and fundamentals. , which is why they are driven by inertia.
Email:kopin.tan@barrons.com Follow @kopintan as Barron's Facebook Follow Barron on Twitter is an important part healthy, regardless of your age. It can also reduce the risk for some cancers. In this section, we offer suggestions to help you get and stay active. In 2005, HHS examined
the in conflict of external activities by making substantial amendments to strengthen the additional Ethical Standards of HHS. For activities requiring prior approval, the rules provide that before the external action takes place, a positive response must be made that the activity will not involve
conduct prohibited by law or regulation. The prohibitions on the work of outsiders and the requirements for prior approval apply to all employees of the Directorate, with the exception of special civil servants (SGEIs). Here are some frequently asked questions and answers on this topic: The
important reason for these rules is to prevent conflicts of interest between your external activities and your duties and to ensure that you act and are seen to act solely in the public interest and without divisive traditions. It is crucial that the public has full confidence that your fda actions and
decisions are not influenced by your personal interests. The basis of the rules for external actions can be found among the basic principles of ethical conduct, including the following two principles, which are particularly important: You often need approval for external action, but not in all
cases. If approval is required, it must be issued before committing to the activity. Ask the following questions: Professional or advisory in natureIt means that you provide advice, advice or other services using the skills of a profession requiring specialized knowledge. This usually requires a
course of specialized training in a higher education institution or other similar facility. An example of an activity that is not professional or advisory would act as a commercial assistant in a retail undertaking. Working as an accountant is an example of a professional activity. When this is a
close conversation, seek the advice of ethics officials. A prohibited source is a person, company or organization that (1) seeks official action by the FDA, (2) conducts business, or seeks to do business, with the FDA, (3) conducts activities regulated by the FDA, (4) has interests that may be
materially affected by the performance or non-performance of your duties, or (5) is an organization the majority of whose members are described in this order. Back to the above exceptions with regard to prior approval yes. You do not need prior approval if you participate in the activities of a
political, religious, social, fraternal or entertainment organization, unless the position requires the provision of professional services or the activity is carried out in return for compensation other than reimbursement. For example, you can be an active member, including a council or
commission, for a tourist club or sports team, organizations such as the Lions, Jaycees or The Optimists, or your church, temple, or Approval. The department's chief ethics officer appointed by the Ethics Agency (DAEO) may exempt other activities from the requirement for prior approval.
DAEO has excluded the following activities from the requirement for prior approval: writing Letters to the Editor (DAEO 98-1) as an employee, Director, manager or advisory group Member of a condominium association or similar organization (DAEO 98-2) Speeches to certain press and
news media (HHS/DAEO) back to the peak approval procedures HHS 520 must complete Parts I, II and III of HHS 520 Request for approval of an external activity form. You must then sign and send, electronically, if possible, to your supervisor, who must complete Part IV. DECPOC of your
center will review the form and help obtain approval center in Part V. OEI Ethics Specialist will review your HHS 520 for completeness and prepare you specific guidelines depending on the activity you intend to perform. The Agency that is prompted will approve your activity under certain
conditions. Before filling out HHS 520, please review the instructions for FDA employees completing HHS 520 to ensure that you provide all the information you need to the FDA to review your request. You and your supervisor will receive a copy of the approved HHS 520 by email with



instructions that describe certain conditions for the approved activity. In situations where the activity is denied, you will be provided with specific reasons why it has been refused. Please remember that the approval is only in force for one year. If you wish to continue the activity, you must
renew your application for approval no later than 30 days before the expiry of the allowed period. HHS 521 You must fill in Parts I and II of HHS 521 and sign and send it electronically, if possible, to your supervisor. Your supervisor must fill in and sign Part III and provide you with instructions
on all necessary corrective actions. Please contact the Ethics Liaison Office, which can help you obtain the Centre's approval in Part IV if required by your Centre. Once you have received the necessary signatures, please send the form to the Ethics Department of the Center. An OEI Ethical
Standards Specialist will review your HHS 521 and any corrective actions provided by your supervisory authority and submit the approved form to you and your supervisory authority. If there are any corrective actions, OEI and your supervisor will provide you with further advice. Back to Top
outside activities Out of activity is not permissible if it conflicts with your official obligations. An activity conflicts with official obligations if (1) it is prohibited by law or the supplementary agency, or (2) you would need to be removed from matters that are so important or for the performance of
your duties, that you have the opportunity to perform your duties position will be materially impaired. Two important categories of activities are never authorized for any HHS employee: Providing compensated assistance in the preparation of grant applications, contract proposals, program
reports or other documents intended for submission by outsiders to HHS. Pay work in particular hhs-funded activities. Because HHS funds flow to such a wide variety of projects, it is important to be on the lookout for this restriction and make sure that the source of funding for your specific
activity is not HHS. HHS's additional standards of conduct provide additional bans for two categories of FDA employees. FDA employees who are public or confidential that they are the clerks of financial statements cannot: Participate in self-employment when the sale or promotion of FDA-
regulated products amounts to ten percent or more of gross annual sales; OR have employment, including uncompensated employment, with a significantly regulated organisation (SRO) – unless employment includes the practice of medicine, dentistry, pharmacy or similar practices and
involves substantial unrelated non-professional obligations, and does not involve work by the manufacturer of a medicinal product in the conduct of biomedical research; OR employment involves manual or unqualiled labor or uses talent, skills or interests in areas not related to the FDA's
material programming activities, such as business or retail. OCC lawyers may not practise law where external activity, in fact or in appearance, may require the affirmation of a legal position contrary to the interests of the department. The lawyer may not practice a right when he may be
obliged to interpret a law, regulation or rule managed by the department. Back to the Top Conflict of Interest It may be possible to resolve the conflict by removing from any FDA involvement with activities that affect the external person (known as retussial or disqualification). Back to the
upper length of approval for activity Approval shall be in force for one year. If you wish to continue the activity, you must renew your application for approval no later than 30 days before the expiry of the allowed period. Back to the top changes in activities, self-control is an important part of
the rules for external activities, as well as other ethical rules. If the nature of your external activity or duties changes in significant ways, you must submit a revised request for approval using regular procedures. Because of the changed circumstances, you may have a conflict of interest now
that it hasn't existed before. Also, if the external company you work for or the organisation you consult undergoes a significant you may already have a conflict of interest. For example, the company may come up with a new regulated by HHS, or the organisation may request a grant from the
directorate where there was no link at all. Back to Top Additional Requirements Definitely. You must comply with all applicable laws governing employee conduct. The approval simply shows that general activity is unlikely to raise ethical concerns. Situations or considering actions that
nevertheless raise ethical concerns may arise during otherwise approved activity. There is also a requirement to report that each year the activities you have carried out are rearranged. In addition to HHS Form 520, you must submit an annual report on all activities approved or undertaken in
a calendar year using HHS Form 521, Annual External Activity Report. This report, which concerns the activities undertaken during the previous year, must be submitted by 28 February. Back to the top contact information, you must first contact the Ethics Liaison Center.  If you have any
questions about the instructions you have received from OEI regarding an external action you have submitted, please contact FDAEthics_Advice@fda.hhs.gov.   Back to top extra resources back to the top 
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